


formula, the way for the signing of this contract has also been cleared. The turbine for
additional 160 MW capacity has already reached the RRVUNL premises at Ramgarh and
the installation is to begin soon.

Operational (Cumulative as on 315t March 2013)

° Acquired, processed and interpreted 1630.53 km? of 3D seismic data as of 31March
2013, with additional 18.09 km? of 3D seismic data acquired between April-July 2013.

e Acquired, processed and interpreted 1,037.275 line km of 2D seismic data.

e During the year completed eight appraisal wells and three development wells. A total

of 40 appraisal and development wells have been drilled as of 31°' March 2013
averaging3,441 meters per well.

Financial

e Adjusted consolidated revenues, operating profit and profit before tax of respectively
USS 19.72mn, USS16.20mn & USS 14.73mn after considering and including a
management adjustment for "ToP" receipts of USS 11.66 mn for the year. Reported
consolidated revenues, operating profits & profit before tax of respectively USS 8.06
mn, USS 4.54 mn & USS 3.07 mn for the year excluding "Take or Pay" amount. Provision
of notional deferred tax liability of USS 1.68 mn as per IFRS requirements. Given the
Group's carried forward capital depreciation allowances, management believes this is
not likely to be payable for many years if at all.

e Total net cash investment of USS 80.17mn during the year in respect of appraisal and
development of the Block. Partly financed from net incremental loans from banks of
USS 21.98 mn and increase in related party unsecured loans and payables of USS 59.09
mn.

e Principal and Interest payments of term loan facilities amounted to US$ 17.32 mn and
USS 6.71 mn, respectively.

Commenting, Marc Holtzman, Chairman of Indus, said:

"It has been another successful year for Indus Gas. The Company's focus has been on securing
as much of the Block as possible, after the end of the appraisal period, for development
through appraisal drilling and to increase production from the SGL Field to meet the uplift in
sales to 33.5mmcf/d under phase Il of the programme. Both where successfully achieved and
the latter is reflected in the Company's revenues and profits in the second half of the year.
Looking ahead, there will be continued focus on appraisal drilling, well testing and also on
securing the additional sales contract, in which we expect the new approved price increase for
gas in India to be reflected"

In accordance with AIM rules, Paul Fink, Technical Consultant, a Geophysicist who holds an
engineering degree from the Mining University of Leoben, Austria, and has 20 years of
industry experience is the qualified person that has reviewed the technical information
contained in this release.

For further information please contact:

Indus Gas Limited

Mark Holtzman (c/o Arden Partners) +44 (0)20 7614 5917



Arden Partners plc
Richard Day +44 (0)20 7614 5917

Adrian Trimmings

Bell Pottinger Pelham
Philip Dennis +44 (0)20 7861 3919

Elena Dobson +44 (0)20 7861 3147

Background Information

Indus Gas Limited ("Indus") is focused on oil and gas exploration and development in
Rajasthan, India in Block RJ-ON/6. Indus owns 90% participating interest in the Block
(excluding SGL gas field, in respect of which its participating interest is 63%). Other partners in
the block are (i) Focus Energy Ltd., which operates the Block, and (ii) Oil and Natural Gas
Corporation (ONGC), India, which is the licensee of the Block. The 'Participative Interest' of
Indus as mentioned above is held through its wholly owned subsidiaries i.e. iServices
Investment Limited and Newbury Oil Company Limited. The Block currently measures an area
of 4,026 km? and lies onshore in the highly prospective mid Indus Basin. The first discovery in
the block was made in 2006 and the first commercial production commenced in 2010. As per
the reserve estimation report by Senergy Plc of UK published in December 2012, the 2P
recoverable reserves, 2C contingent & best estimate prospective resources in the block are
5.45 tcf of gas.

RESULTS STATEMENT

Introduction

We have had another active year and | am pleased to report significant progress across several
areas. Our stated business plan remains on track and we continue to achieve this while
maintaining compliance with the terms of our Production Sharing Contract, applicable laws
and sound standards of health and safety. We have successfully started the second phase of
production, as per the 'Gas Sale Contract' with GAIL, and the enhanced revenue/receipts

commenced from 15! October 2012. We have also continued with our appraisal program and
have completed significant drilling and testing, confirming and establishing further gas
presence. During the year, we also obtained a new reserve report which significantly
increased our reserves and resources. A summary of activities since April 2012 is provided
below:

SGL Field Development



During the year, a total quantity of 2,444 mmscf of gas was produced from the field and
supplied to GAIL There were no major breakdowns and our buyer met their respective
obligations under the 'ToP' agreement. The ToP obligation on the second phase production for

GAIL started from 15 October and the Company invoiced a total ToP amount of US$ 11.66 mnin
addition to the sales revenue of USS 8.06 mn from gas supplies, during the year. With the start
of the second phase, the price of gas has also gone up to US$ 5.00 per mmbtu.

For implementation of this Phase Il, the required Gas Gathering Station ('GGS') including the
gas processing plant, the CO2 removal plant and other equipment has been successfully
installed. A sufficient number of production wells have also been drilled and completed.

As part of its future gas development, the Company is negotiating for another off take
agreement with GAIL for the supply of an additional 28 mmscfd (net of CO2) gas for a new 160
MW power plant proposed to be set up in Ramgarh, alongside the existing power generation
capacity of 270 MW. The ultimate gas buyer, Rajasthan Rajya Vidyut Utpadan Nigam Limited
(RRVUNL), the State Electricity Company in Rajasthan, has already received the turbine and is
soon to start its installation. This plant is solely based on the enhanced gas supplies from the
SGL field. There is no other source of gas nearby and the imported gas is very costly, with no
pipeline infrastructure to transport imported gas. The recent price increase approval by the
Indian Government will greatly help in finalizing and the signing of this new off take
agreement.

Drilling, Seismic, Completion Operations and Reserves
Operational activities over the last year have largely followed the Group's various objectives:

a) appraisal drilling covering as large an area as possible to be able to retain the
maximum potential development area upon completion of the appraisal phase in
late 2013 under the Production Sharing Contract;

b) drilling and completion of production wells for the SGL Field Development
continued as planned to meet contracted gas sale requirements;

¢) testing various wells previously drilled, where gas shows were encountered to
enable the Group to increase its reserve base; and

d) testingthe tight gas recovery potential in addition to conventional gas discovered
in the Pariwar formation.

During the year, Indus has been acquiring in phases new seismic data, giving more clarity on
the block potential and providing additional drilling prospects. Some of these new prospects
have been drilled or are being drilled and a few more are proposed to be drilled soon. Some
of the existing formation which had earlier shown encouraging results have been further
drilled and tested. A number of wells drilled during the year have shown the presence of gas.

The details of the wells, which were drilled during the year, are as follows:

SGL-9(3155m) Gas Producer (Pariwar)

Well SGL-9 terminated at 3155 metres within the uppermost parts of the P10 Reservoir zone.
The well was completed with a barefoot open hole completion from 3048-3152m which
covered the P20 zone and the uppermost P10 reservoir zone. The well is currently flowing
from the P10 and P20 reservoir zones.

SGL-10 (3311m) Gas Producer (Pariwar)

SGL-10 terminated at 3311m within the lowermost parts of the Pariwar P10 Reservoir Zone.
The well was cased and a zone from 3171-3176m within the P20 reservoir zone was perforated
and completed for production. This interval is currently on production.

SGL-2A (3895m) Gas Producer (Pariwar)




SGL-2A was drilled to 3895m, terminating within the upper B&B Formation. The well
encountered gas shows within the Upper B&B Target sands and the Pariwar Formation
reservoir sands. The well was cased and a zone from 3163-3169m within the P10 Reservoir
zone was perforated and completed for production and is producing currently.

SX-3 (3606m) Gas Shows (Pariwar Formation)

Well SX-3 is located in the extreme south-western parts of Block RJ-ON/6. The primary aim of
this well was to test Pariwar reservoir sands in which gas shows were encountered in nearby
SX-2, but completion complications in that well led to test results being inconclusive. Gas was
encountered in the same Pariwar reservoir zones in SX-3 and subsequently an interval from
3294-3299m was selected for perforation. This interval has flowed gas to surface during
testing. Testing of additional intervals will be undertaken soon to determine commerciality.

SU-1(SUHF-1) (4003m) Gas Shows (Pariwar and B&B Formations)

Appraisal well SU-1terminated in the lower B&B sands and encountered gas shows within the
Pariwar and B&B Formations. At present, one zone from the lower B&B Formation target
interval has been perforated from 3867-3870m and gas has been recovered to surface from this
zone but with low rates of flow. This interval is currently under assessment for further testing
and potential hydro fracture stimulation. On the basis of well log analysis one further zone in
the lower B&B, plus two upper B&B and two additional Pariwar Formation zones have been
identified as potential targets for further testing.

S - 97(3341m) Gas Shows (Pariwar Formation)

S-97 terminated in the upper parts of the Pariwar Formation in which key gas shows were
encountered from the target reservoir zones. An initial open hole Drill Stem Test (DST) from
3129-3182m flowed gas to surface with a FTHP of 200 psi on a 2" choke. A subsequent zone
from 3175-3178m was perforated which flowed gas and water to surface. This well is under
review for further testing.

EP - 2A(4146m) Gas Shows (Pariwar and B&B Formation)

Key gas shows have been encountered in the main Pariwar reservoir zones and the upper B&B
Formation sands in well EP-2A, with two zones (3808-3811m and 3846-3870m) currently high-
graded for further testing in the upper B&B Formation.

PR - 2 (3269 m) Gas shows (Pariwar Formations)

PR-2 terminated in the upper parts of the Pariwar Formation in which key gas shows were
encountered in the main P10 Pariwar reservoir zone sands. A perforation interval from 3157m-
3165m successfully flowed gas to surface but sustained flow rates were low. This interval and
an additional interval with good gas shows based on wire line log analysis are under review for
further testing and potential hydro fracturing stimulation.

NQL -1 (3635 m) Gas shows (Pariwar Formations)
Well NQL-1terminated in the uppermost B&B Formation. The well has encountered multiple
zones with gas shows based on drill shows and wire line log analysis, with eight potential

zones in total are currently under review for further testing.

Brent - 1 (3254 m) Dry Hole Minor Gas shows only

Well BRENT-1 terminated in the uppermost Jaisalmer Formation. This well was drilled in a
structurally shallow/up-dip location to the east of the other wells in RI-ON/6 to test the
eastern extent of the Pariwar/B&B Petroleum System. Minor gas shows were encountered in
the Pariwar P10 reservoir zone and mid B&B Formation but no objects have been currently
identified for further testing.



LILOI -1 (3384 m) Gas shows (Pariwar Formations)

Key gas shows were encountered in LILOI-1 well in the main Pariwar P10 reservoir zone in
which the well terminated. A zone from 3157-3165m was perforated which has flowed gas to
surface, albeit with sub-commercial flow rates recorded to-date. This zone and two further
Pariwar P10 reservoir intervals are currently under review for further testing.

During the year, the Company has completed eight appraisal wells, and has encountered gas
shows in a large number of these wells. Most of these wells are in testing stages and are
critical in establishing our right to retain the maximum area in the block, once the appraisal
period comes to an end by the end of this year. This will also help us in establishing more
reserves and resources. Since many of these wells have multi-zone gas shows, the Company is
evaluating an optimum strategy for multi-zone testing and completion.

In December 2012, Indus published an updated reserves report, reflecting work done since
2010 but, due to timing, excluded wells drilled outside the SGL area in the second half of 2012,
The report saw a significant increase in both reserves and resources, with gross 2P reserves
increased to 573 Bcf from 307 Bcf in 2010. Net 2P reserves increased from 210 Bef to 449 Bcf. 2C
gross contingent resource also saw a meaningful increase, from 1,808 Bcf to 2,699 Bcf, and over
1 Tcf of gross prospective resource was attributed to wells outside the SGL development area.

Financials

During the financial year, the Company supplied 2,444 mmscf of gas and invoiced revenues of
USS 8.06 mn (2011/12 USS 6.76 mn), resulting in reported operating profit of USS 4.54 mn
(2011/12 US$3.98 mn]. The reported profit after tax was USS 1.39 mn (2011/12 USS$1.36 mn]
after considering foreign exchange gains of USS 0.03 mn and interest costs of USS$ 1.49 mn.

Indus additionally received take or pay payment of USS 11.66mn for the period, which is
considered as deferred revenues and shown as liabilities since these receipts can be
potentially set off against future gas supplies to GAIL, provided such supplies are over and
above 90% of the contracted quantities, subject to certain restrictions as to the period in which
such set off can be made. An amount of USS 5.08 mn is shown as current liabilities and the
remaining USS 6.58 mn is shown as non-current liabilities. Current liabilities include the
maximum amount for which the Company is obliged to supply gas against the ToP amount
received, in the next twelve months. Further the Company is not obliged to supply the gas
over and above 100% of the contracted quantities in any given period. In the event, the set-off
terms are not complied with, the Company has no further obligation to return back ToP
amounts. Since the amount of "ToP" invoiced is non-refundable, the management considers
this amount as a revenue & profit adjustment and accordingly adjusted consolidated
revenues, operating profit and profit before tax for the year were respectively US$ 19.72mn,
USS$16.20mn & USS 14.73mn after including "ToP" amount of USS 11.66 mn. .

While, the Company is not expected to pay any significant taxes on its income for many years,
in view of 100% deduction allowed under Indian income tax act on the capital expenses in the
Block, the Company has accrued notional non-cash deferred tax liability of USS 1.68 mn as per
IFRS requirements.

Post this deferred tax liability provision, the net profit for the year was US$ 1.39 mn.

The expenditure on exploration and evaluation assets during the year was USS 53.57mn. Also
subsequent to the certification of new 2P reserves of 266 bcf in the SSF area, within the SGL
field, an amount of USS 76.14 mn has been transferred from exploration and evaluation assets
to development assets. The value of development assets and other tangible plant and
machinery has increased US$ 105.19 mn, including the amount of USS$ 76.14 mn transferred
from exploration and evaluation assets as mentioned above, during the period. The
development assets amortised on the gas produced during the year was USS 1.51 mn.

The current assets (excluding cash) as of 31 March 2013 stood at USS$ 16.17 mn, which includes
USS 5.97 mn of inventory and USS 9.93 mn of trade receivables. The trade receivables are
mainly on account of receivables of the fourth quarter ToP amount of USS$ 6.15 mn and the



'Annual ToP' amount of USS$ 2.80 mn billed on the last day of the year. The current liabilities of
the Company, excluding the related party liability of US$ 55.85 mn and current portion of long
term debt of USS 16.96 mn, stood at USS$ 5.14 mn. This comprised mainly of deferred revenue
of USS$ 5.08 mn and accrued expenses and liabilities of USS 0.06 mn.

As of 31 March, the outstanding term loan of the Company was US$ 119.18 mn, out of which
USS$ 16.96 mn was categorised as repayable within a year and the remaining US$ 102.22 mn has
been categorised as long term liability. The Company utilised a term loan of USS$ 40 mn during
the year and its repayment has commenced from June 2012.During the year, the Company has
repaid an amount of US$ 17.32 mnof the outstanding term loan facilities, as per the scheduled
repayment plan.

In view of the delay in the implementation of Phase Il, the funding requirements of the
Company were met primarily through continued financial support from Gynia Holdings Ltd.
("Gynia") (a significant shareholder and a related party). Accordingly, the amount payable to
Gynia has increased by USS 63.51mn from US$ 42.54mnfrom 31 March 2012 to USS 106.05mnas
of 31 March 2013.The Gynia loan is unsecured and carries an interest calculated @ 6.5% per
annum which is accrued and will be paid only at final maturity of the loan amount. Out of this
payable, an amount of US$ 52.6 mn is subordinated to the bank term loan and is repayable
(both interest and principal) only after the entire term loan availed from the bank lenders
have been paid off. The balance of the Gynia loan is payable in the year ending 31 March 2019.

In addition to the Gynia Loan, the Company has a short term facility payable of US$ 55.85mn
(FY 2011-12; US$59.40mn) due to Focus Energy Ltd. ("Focus"), a related party. Focus is the
Operator of the block and Indus is obliged to bear its proportion of the costs and expenses
borne by the Operator in respect of the block. An interest amount of 6.5% is payable on the
outstanding amount due to Focus, in accordance with the operating and assignment
agreement for the block. Both the Gynia loan and Focus payables are contracted on usual
commercial terms and on an arm's length basis.

Indus expects to meet its capital investment requirements during FY 2013-14, primarily from
loans and revenues from gas sales. The Company also expects to be able to contract additional
debt financing from banks/institutions for the expenditure proposed to be incurred for FY
2013-14 and onwards. With the start of the second phase of production, the Company has
sufficient cash flows to be able to support additional debt.

Outlook

During the next twelve months, we look forward to continuing the extensive appraisal drilling
and testing campaign to be able to establish the maximum potential development area and
additional reserves. This will be critical from the perspective of retaining as much prospective
area of the block as possible after the appraisal period end in late 2013. We also look forward
to progressing and concluding discussions with GAIL for the supply of additional quantities of
gas to the RRVUNL owned power plant expansion.

AJAY KALSI

Chief Executive Officer

17t September 2013

We have audited the consolidated finandal statements of Indus Gas Limited (the 'Company’) for the year ended 31



March 2013 which comptise the Consolidated Statement of Finandal Position, the Consolidated Statement of
Comptrehensive Income, the Consolidated Statement of Changes in Equity, the Consolidated Statement of Cash
Flow and the related notes. The finandal reporting framework that has been applied in their preparation is
appliaable law and International Finandal Reporting Standards (IFRSs) as adopted by the European Union (EU).

This repozt is made solely to the company's membets, as a body, in acordance with Section 262 of The Companies
(Guemnsey) Law, 2008. Our audit wotk has been undertaken so that we might state to the company's membets
those matters we are required to state to them in an auditors' report and for no other purpose. To the fullest extent
permitted by law, we do not acept or assume responsibility to anyone other than the company and

Respective responsibilities of directors and auditors

As desaibed in the Statement of Directors' Responsibilities on page 10 the company'’s ditectors ate responsible for
the preparation of the consolidated finandal statements and for being satisfied that they give a true and fair view.

Our responsibility is to audit and express an opinion on the consolidated finandal statements in acordance with
appliable legal and regulatoty requirements and Intemnational Standards on Auditing (UK and Ireland). Those
standards tequite us to comply with the Auditing Practices Board's Ethial Standatds for Auditors.

Scope of the audit of the consolidated financial statements

An audit involves obtaining evidence about the amounts and disdosutes in the consolidated finandal statements
suffident to give reasonable assurance that the consolidated finandal statements are free from materal
misstatement, whether caused by fraud or error. This indudes an assessment of whether the acounting polides ate
approptiate to the Gtoup's draumstances and have been cnsistently applied and adequately disdosed; the
reasonableness of signifimnt acounting estimates made by the ditectors; and the overall presentation of the
wnsolidated finandal statements. In addition, we tead all the finandal and non-finandal information in the annual
report to identify material inconsistendes with the audited finandal statements. If we become aware of any apparent
material misstatements ot inconsistendes we consider the implications for our report.

Opinion on the consolidated financial statements

In our opinion, the cnsolidated finandal statements:

e give a true and fair view of the state of the Group's affairs as at 31 March 2013 and of its profit for the year
then ended;

e have been properly prepared in acordance with IFRSs as adopted by the EU; and
have been prepared in aaordance with the requirements of The Companies (Guemsey) Law, 2008.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where The Companies (Guernsey) Law, 2008 requires
us to report to you, if in our opinion:
e the group has not kept proper acounting records; or
e the cnsolidated finandal statements are not in agreement with the acounting records and retums; ot
e we have not received all the information and explanations, which to the best of our knowledge and belief are
necessary for the purposes of our audit.

Grant Thornton Limited

Chartered Accountants

St Peter Port, Guernsey, Channel Islands
17 September 2013

(Al amounts in United States Dollars, unless othernise stased)

Notes 31 March 2013 31 March 2012
ASSETS
Non-current assets
Intangible assets: exploration and evaluation assets 18,427,390 40,997,873
Property, plant and equipment 317,593,083 212,407,163
Other assets 885 885
Total non-current assets 336,021,358 253,405,921

Current assets



Tnventories 10 5,974,616 7,949,584

Trade receivables 9,926,029 796,047
Curtrent tax assets 230,856 114,322
Other cutrent assets 1 43,125 126,546
Cash and ash equivalents 12 7,546,024 248,246
‘Total current assets 23,720,650 9,234,745
Total assets - 359,742,008 262,640,666
LIABILITIES AND EQUITY

Shareholders’ equity

Share apital 13 3,619,443 3,618,472
Additional paid-in capital 13 46,733,689 46,501,666
Currency translation reserve (0,313,781) (9,313,781)
Merger resetve 19,570,288 19,570,288
Shate option reserve 21 324,865 398,569
Acumulated losses (790,587) (2,184,754)
Total shareholders’ equity 60,143,917 58,590,460
Liabilities

Non-cutrent liabilities

Long term debt from banks, exduding aurrent 14 102,213,678 81,457,230
pottion

Provision for decommissioning 15 909,515 745,651
Finance lease obligations, exduding current portion 16 - 3,100
Deferred tax liabilities (net) 8 3,454,482 1,775,857
Deferred revenue 9,018,610 -
Payable to related parties, exduding current portion 17 106,053,767 52,540,536
Total non-current liabilities 221,650,052 136,522,374
Cutrrent liabilities

Cutrent portion of long term debt from banks 14 16,962,446 15,415,367
Current portion of finance lease obligations 16 2,692 23,014
Current portion payable to related parties 7 55,845,886 49,402,804
Aaxued expenses and other liabilities 59,929 257,602
Deferred revenue 5,077,086 2,429,045
Total current liabilities 77,948,039 67,527,832
Total liabilities 299,598,091 204,050,206
Total equity and liabilities 359,742,008 262,640,666

(The accompanying notes are an integral part of these consolidated financial statements)

These consolidated finandal statements were approved and authosised for issue by the board on 17 September
2013 and was signed on its behalf by:

Director

(«Aét GIMOUTIES ITE UTIZEER O EALES L/OLATS, HTHESS OLDETRESE Siareq)



Year ended

Year ended
Notes 31 March 2013 31 March 2012
Revenues 8,063,811 6,762,763
Cost of sales (2,234,451) (1,052,416)
Gross profit 5,829,360 5,710,347
Cost and expenses
Administrative expenses (1,293,823) (1,732,573)
Income from operations 4,535,537 3,977,774
Foreign aurrency exchange gain 19 30,895 101,414
Interest expense (1,493,675) (946,284)
Interest income 35 50
Profit befotre tax 3,072,792 3,132,954
Inomme taxes 9
- Deferred tax expense (1,678,625) (1,776,474)
Total comprehensive income for the year (attributable
to the shareholders of the cmpany) 1,394,167 1,356,480
Earnings/(loss) per share
Basic 22 0.01 0.01
Diluted 0.01 0.01
Par value of each share in GBP 0.01 0.01
(The accompanying notes are an integral part of these consolidated financial statements)
(/1[[ AIROKTILS BT UTLEEA O FALES 170L1ATS, BTILESS OLDETRESE J‘Ia[ea/
Common stock i s Share Total
N Addl.tu?nal Curren‘c y Merger option  Accumulated shareholders’
0. of paidin translation 1 s
shares Amount capital reserve reserve reserve osses equity
Balance as at 1 April
2011 182,913,924 3,618,472 46,501,666 (9,313,781) 19,570,288 386,381 (3,541,234) 57,221,792
Share based payment - - - - - 12,188 - 12,188
transactions
Transactions with onmers - - - - - 12,188 - 12,188
Profit for the year - - - - - - 1,356,480 1,356,480
Total comprebensive - - - - - - 1,356,480 -
income for the year
Balance as at 31
March 2012 182,913,924 3,618,472 46,501,666 (9,313,781) 19,570,288 398,569 (2,184,754) 58,590,460
Share based payment 60,000 971 232,023 - - (73,704 - 159,290
transactions
(Note-21)
Transaction with opmers 60,000 971 232,023 - - (73,704) - 159,290
Profit for the year - - - - - - 1,394,167 1,394,167
Total comprebensive
income for the year 1,394,167 1,394,167




Balance as at 31 182,973,924 3,619,443 46,733,689 (9,313,781) 19,570,288 324,865 (790,587) 60,143,917
March 2013

(The accompanying notes are an integral part of these consolidated financial statements)

(Al amounts in United States Dollars, unless othernise stated)

Notes Year ended 31 Year ended 31
Match 2013 Match 2012
Cash flow from operating activities
Profit before tax 3,072,792 3,132,954
Adjustments
Unrealised exchange loss 85,555 3,268
Interest income (35) (50
Interest expense 1,493,675 946,284
Share based payment 21 - 12,188
Depredation and amortisation 7 1,509,277 484,055
Changes in operating assets and liabilities
Inventoties 10 1,974,968 (1,509,965)
Payable to telated party- operating activities 2,543,964 1,892,333
Trade receivables (9,129,982) 376,005
Defetted revenue 11,666,651 314,372
Other arrrent and non-current assets 83,421 (8,260
Aarued expenses and other liabilities (197,443) 158,506
Cash generated from operations 13,102,843 5,801,690
Inmme taxes paid (116,534) (78,680)
Net cash genetated from opetating activities 12,986,309 5,723,010
Cash flow from investing activities
Investment in exploration and evaluation assets A 6 (48,182,247) (24,100,129)
Purchase of property, plant and equipment & 7 (31,983,111) (45,499,341)
Interest reccived 35 50
Net cash used in investing activities (80,165,323) (69,599,420)
Cash flow from financing activities
Repayment of long term debt from banks 14 (17,520,000) (11,790,000)
Proceeds from issue of shares 21 159,290 -
Proceeds from loans by related parties 7 59,086,130 26,040,883
Proceeds from long term debt from banks 14 39,295,868 52,385,604
Payment of interest (6,658,711) (4,767,424)
Net cash generated from financing activities 74,562,577 61,869,063
Net (dectease) /increase in cash and cash equivalents 7,383,563 (2,007,347)
Cash and cash equivalents at the beginning of the year 248,246 2,252,815
Effects of exchange differences on cash and ash equivalents (85,785) 2,778
Cash and cash equivalents at the end of the yeat 12 7,546,024 248,246

(The accompanying notes are an integral part of these consolidated financial statements)

AThe movement of property, plant and equipment above, exdudes the non-ash transfer from exploration and
evaluation assets during the year, as explained in Note 6.

(Al amounts in United States Dollars, unless otherwise stated)



1. INTRODUCTION

Indus Gas Limited ("Indus Gas" ot "the Company") was inctporated in the Island of Guemsey on 4 March 2008
pursuant to an Ad of the Royal Court of the Island of Guemsey. The Company was set up to act as the holding
company of iServices Investments Ltd. ("iSetvices") and Newbury Oil Co. Limited ("Newbury"). iServices and
Newbury are companies incotporated in Mauritius and Cyprus, tespectively. iServices was incorporated on 18 June
2003 and Newbury was incotporated on 17 February 2005. The Company was listed on the Altemative Investment
Market (AIM) of the London Stodk Exchange on 6 June 2008. Indus Gas through its subsidiaties iServices and
Newbury (heteinafter collectively referred to as "the Group") is engaged in the business of oil and gas exploration,
development and produdtion.

Foais Energy Limited ("Foais™), an entity incotporated in India, entered into a Producion Sharing Contract
("PSC") with the Government of India ("GOI") and Oil and Natural Gas Cotporation Limited ("ONGC") on 30
June 1998 for petroleum exploration and development coneession in India known as RJ-ON/06 ("the Blodk").
Foaus is the Operator of the Blod. On 13 January 2006, iServices and Newbury entered into an interest sharing
agreement with Foaus and obtained a 65 pet cent and 25 per cent share respectively in the Block. Consequent to this,
the Group amquired an aggregate of 90 per cent partidpating interest in the Blodk and the balance 10 per cent of
partidpating interest is owned by Foaus. The pattidpating intetest explained above is subject to any option exerdsed
by ONGCin respect of individual wells (already exerdsed for SGL field as further explained in Note 3).

2. GENERAL INFORMATION

The consolidated finandal statements of the Group have been prepared in acordance with International Finandal
Repotting Standards (TFRS') as endotsed by the European Union (EU'). The consolidated finandal statements
have been prepared on a going concemn basis, and are presented in United States Dollar (US$).The fundional
aurrency of the Company as well as its subsidiaries is US§.

3. JOINTLY CONTROLLED ASSETS

The Group is jointly engaged in oil and gas exploration, development and produdtion adtivities along with Foaus.
This venture is a jointly controlled asset as defined under LAS 37: Interest in Joint Ventures. All rights and obligations
in tespect of exploration, development and produdion of oil and gas resoutces under the Tnterest shatring
agteement' ate shared between Foaus, iServices and Newburyin the ratio of 10 per cent, 65 per cent and 25 per cent
respectively.

Under the PSC, the GOI, through ONGC has an option to acquite a 30 per ent pattidpating intetest in any
discovered field, upon sudh suaessful discovery of oil or gas reserves, which has been dedared as commerdally
feasible to develop.

Subsequent to the dedaration of commerdal discovery in SGL field on 21 January 2008, ONGC on 6 June 2008 had
exerdsed the option to acquire a 30 per wnt partidpating interest in the discovered fields.

On cxetdse of this option, ONGC is liable to pay its shate of 30 per cent of the SGL field development costs and
produdion costs inairred after 21 January 2008 and are entitled to a 30 per cent shate in the produdion of gas
subject to recovery of Contract costs as explained below.

The alloation of the produdion from the field to each pattidpant in any year is determined on the basis of the
tespective proportion of each sudch partidpant's axmulative unrewvered Contract Costs as at the end of the previous
year or where there are no unrecoveted contract cost at the end of previous year on the basis of partidpating interest
of each such partidpant in the field.

On the basis of above, gas produdion of the year ended 31 March 2013 is shared between Foaus, iServies and
Newbury in the ratio of 10 percent, 65 percent and 25 percent, respectively.

The aggregate amounts relating to jointly controlled assets, liabilities, expenses and commitments related thereto
that have been induded in the cnsolidated finandal statements ate as follows:

31 March 2013 31 March 2012
Non-airrent assets 336,020,473 253,405,037
Current assets 5,974,614 7,949,584
Non-aurrent liabilities 909,515 10,745,651
Current liabilities 55,848,578 49,425,818
Expenses (net of finanae income) 2,543,964 1,537,740

Commitments NIL 15,660,379



The GOI, through ONGC, has option to acquite similar participating interest in any future successful
discovery of oil or gas teserves in the Block.

4. STANDARDS AND INTERPRETATIONS ISSUED BUT NOT EFFECTIVE AND YET TO BE
APPLIED BY THE GROUP

Summarised in the paragraphs below are standards, interptetations or amendments that have been issued until the
date of apptoval of these consolidated finandal statements and will be applieable for transactions in the Group but
are not yet effective. These have not been adopted eatly by the Group and acordingly have not been considered in
the preparation of the consolidated finandal statements of the Group. Management antidpates that all of these
pronouncements will be adopted by the Group in the first acounting pedod beginning after the effedive date of
each of the pronouncements. Information on the new standards, amendments and intetpretations that are
expected to be relevant to the Group's consolidated finandal statements is provided below.

IFRS 9 Financial Instruments (Isswed November 2009) (Effective from 1 January 2015 (but under exposure draft)

The IASB aims to replace IAS 39 Finandal Instruments: Recognition and Measurement in its entirety with the
replacement standard to be effective for annual periods beginning 1 January 2015. IFRS 9 is the first part of Phase 1
of this project.

The main phases are:

Phase 1: Classification and measurement
Phase 2: Impairment methodology
Phase 3: Hedge acounting

In addition, a separate project is dealing with de-recognition. Management has yet to assess the impact that this
amendment is likely to have on the finandal statements of the Group. Howevet, they do not expedt to implement
the amendments until all chapters of the IAS 39 replacement have been published and they can comprehensively
assess the impact of all hanges.

Amendment (issued 28 October 2010) (Effective from 1 January 2015 (but under excposure draf?))

In Ocober 2010, the IASB amended IFRS 9 to incotporate requirements for dassifying and measuring finandal
liabilities and derecognising finandal assets and finandal liabilities. Most of IAS 39's requirements have been carred
forward unchanged to IFRS 9. Changes have however been made to address issues telated to own credit risk where
an entity takes the option to measure finandal liabilities at fair value.

IFRS 10 Consolidated financial statements (Issued May 2011) (Effective from 1 January 2013)

IFRS 10 introduces a revised definition of control together with acompanying guidance on how to apply it. In
oontrast to IAS 27 and SIC-12, whidch resulted in different criteria for determining control being applied to spedal
puspose vehides, IFRS 10's tequirements will apply to all types of potential subsidiaries.

Though the standard is appliaable to the Group the changes in the new standard from the last version are not likely
to have an effect on the Group.

IFRS 11joint Arrangements (Isswed May 2011) (Effective from 1 Janunary 2013)

IFRS 11 supetsedes 1AS 31 Interests in Joint Ventures. It replaces IAS 31's three categoties of 'jointly controlled
entities', jointly controlled operations' and jointly controlled assets' with two new ategoties - joint operations' and
joint ventures'. The option of using proportionate consolidation for jointly controlled entities that was previously
induded in IAS 31 has been eliminated (equity acounting is now required for all joint ventures. Though the
standard is applicable to the Group the changes in the new standard from the last version are not likely to have an

effect on the Group.

IFRS 12 Disclosure of Interests in Other Entities (Isswed May 2011) (Effective from 1 January 2013)

The new standard integrates and makes consistent the disdosure requirements for subsidiaries, joint arrangements,
assodates and unconsolidated structured entities. The new standard is intended to provide transparency about the
risks to which a reporting entity is exposed from its involvement with structured entities. The Group will be
required to make additional disdosures as suggested by this new standard.

IFRS 13 Fair Value Measurement (Issued May 2011) (Effective from 1 January 2013)

The new IFRS does not affect which items are required to be 'fait-valued', but spedfies how an entity should
measute fait value and disdose fait value information. IFRS 13 has been developed to temedy this problem, by
establishing a single source of guidance for all fair value measurements, darifying the definition of fair value and
related guidance and enhandng disdosures about fair value measurements (new disdosures increase transparency
about fair value measurements, induding the valuation techniques and inputs used to measure fair value).

The guidance in the standard would impact how the Group would fair value its finandal instruments and give
disdosures that are requited by this standard, however consideting the transactions in the Group, this standard is
not likely to have an impact on the Group.

Consequential amendments to IAS 27 Consolidated and Separate Financial Statements and IAS 28
Investments in Associates and Joint Ventures (Issued May 2011) (Effective from 1 January 2013)
IAS 27 now only deals with separate finandal statements. IAS 28 brings investments in joint ventures into its



sope. However, IAS 28's equity acounting methodology temains unchanged.

The Group's management has yet to assess the impact of these new and revised standards on the Group's
wnsolidated finandal statements, however these are not likely to have an impact on the wmnsolidated finandal
statements of the Group.

5. SUMMARY OF ACCOUNTING POLICIES

The wnsolidated finandal statements have been prepared on a histodcl basis, exaept where spedfied below. A
summary of the signifiant acounting polides applied in the preparation of the acompanying consolidated finandal
statements are detailed below:

5.1. BASIS OF CONSOLIDATION

The consolidated finandal statements indude the finandal statements of the parent company and all of its
subsidiary undertakings drawn up to 31 March 2013. Subsidiaries are all entities over whidh the Group has the
powet to control the finandal and operating polides. Indus Gas obtains and exerdses control through more than
half of the voting rights. All subsidiaries have a repotting date of 31 Mardh.

Unrealised gains and losses on transactions between Group companies are eliminated. Where unrealised losses on
intra-group asset sales are reversed on consolidation, the underlying asset is also tested for impairment from a
group perspective. Amounts reported in the finandal statements of subsidiaries have been adjusted where necessary
to ensure consistency with the acounting polides adopted by the Group.

Profit or losses of subsidiaries aaquited or disposed of during the year are recognised from the effective date of
acquisition, ot up to the effective date of disposal, as applicable.

5.2. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

In prepating consolidated finandal statements, Group's management is requited to make judgments, estimates and
assumptions that affect the reported amounts of assets and liabilities and the disdosure of contingent asscts and
liabilities at the date of the finandal statement and the reported amounts of revenues and expenses during the
teporting perod. Although these estimates are based on management'’s best knowledge of aitrent events and
actions, actual results may ultimately differ from those estimates. The management's estimates for the useful life
and tesidual value of tangible assets, impaitment of tangible and intangible assets and recognition of provision of
decommissioning tepresent certain partianlatly sensitive estimates. The estimates and undetlying assumptions ate
reviewed on an on-going basis. Revisions to acounting estimates are recognised in the petiod in which the estimate
is revised if the tevision affects only that petiod or in the petiod of the revision and futute petiods if the revision
affects both aurrent and future periods. Information about signifimnt judgments, estimates and assumptions that
have the most signifiant effect on recognition and measurement of assets, liabilities, inctome and expenses is
provided in note 26.

5.3. FOREIGN CURRENCIES
The nsolidated finandal statements have been presented in US$.

Foreign airrengy transactions are translated into the fundional autrency of the respective Group entities, using the
exchange rates prevailing at the dates of the transactions (spot exchange rate). Fundional airrency is the aurrency of
the primary economic environment in which the entity operates. Foreign exchange gains and losses resulting from
the settlement of such transactions and from the re-measurement of monetary items at year-end exchange rates are
recognised in the profit ot loss for the year.

Non-monetary items measuted at histotical cost are recorded in the functional airrency of the entity using the
exchange tates at the date of the transaction.

5.4. REVENUE RECOGNITION

Revenue from sale of natural gas and condensate production (a by- produd) is recognised when the significant risks
and rewards of ownership have been transferred, which is when title passes to the aistomer. This generally ocurs
when produd is physically transferred into a vessel, pipe or other delivery mechanism.

Revenue is stated after dedudting sales taxes, exdse duties and similar levies.

Per the 'Take-ot-Pay' agreement, GAIL (India) Limited (GAIL' ot the 'aistomer’) is committed towards taking a
cettain minimum quantity of gas and paying for any related shottfall. The Group's entitlement to teceive revenue for
any shortfall is recorded as trade receivables with a cotresponding credit to deferred revenue. Until the expiry of the
oontracted period, the Group continues to have an obligation to deliver the defidt to GAIL. Revenue for the defidt
quantity would be recognised at the eatlier of delivery of physical quantity towards the defidt to GAIL or at the
expity of the contract petiod.

5.5. PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment compsises of development assets and other properties, plant and equipment used in
the gas fields and for administrative purposes. These assets are stated at cost plus decommissioning cost less



acumulated depredation and any acumulated impaitment losses.

Development assets ate acumulated on 2 field by field basis and comprise of sts of developing the commerdally
feasible reserve, expenditure on the construction, installation or completion of infrastructure fadlities such as
platforms, pipelines and other wsts of bringing sudh reserves into produdion. It also indudes the exploration and
evaluation costs incurred in discovering the commerdally feasible reserve, which have been transferred from the
exploration and evaluation assets as per the policy mentioned in note 5.6. As consistent with the full cost method,
all exploration and evaluation expenditure incurred till the date of the commerdal discovery have been dassified
under development assets of that field.

The artying values of propetty, plant and equipment are reviewed for impairment when events or changes in
draumstances indicate that the cartying values may not be recoverable.

An item of property, plant and equipment is derecognised upon disposal ot when no future ecnomic benefits are
expeced from its use or disposal. Any gain or loss atising on de-recognition of the asset (alaulated as the difference
between the net disposal proceeds and the airrying amount of the asset) is induded in the profit or loss of the year
in which the asset is derecognised. However, whete the asset is being consumed in developing exploration and
evaluation intangible assets, such gain ot loss is recognised as patt of the cost of the intangible asset.

The asset's residual values, useful lives and depredation methods are reviewed, and adjusted if approptiate, at each
period end. No depredation is charged on development assets until produdion commences.

Depredation on property, plant and equipment is provided at rates estimated by the management. Depredation is
omputed using the straight line method of depredation, whereby each asset is written down to its estimated
residual value evenly over its expected useful life. The useful lives estimated by the management ate as follows:

Extended well test equipment 20 years
Bunk houses 5 years
Vehides 5 yeats
Other assets

Furnitutre and fixture 5 yeats
Buildings 10 years
Computer equipment 3 years
Other equipment 5 yeats

Tand aaquired is recognised at cost and no depredation is charged as it has an unlimited useful life.

Produdtion assets are being depredated from the date of commencement of production, on a field by field basis
with reference to the unit of production method for the commerdally probable and proven reserves in the particular
field and also taking into acount the future development wsts to be inairred on these tespedtively for the probable
and proven reserves, (taken at the aurrent price). Changes in the prices and quantities are applied prospedtively to
future periods.

Advances paid for the aaquisition/ construction of property, plant and equipment which are outstanding at the
onsolidated Statement of Finandal Position date and the wst of property, plant and equipment under
oonstruction befote such date are disdosed as 'Capital wotk-in-progtess'.

5.6. EXPLORATION AND EVALUATION ASSETS

The Group adopts the full cost method of acounting for its oil and gas interests, having regard to the
requitements of IFRS 6: Exploration for and Evaluation of Mineral Resources. Undet the full cost method of acounting,
all costs of exploring for and evaluating oil and gas properties, whether produdive or not are acumulated and
apitalised by reference to appropriate cost pools. Such st pools are based on geographicareas and are not larger
than a segment. The Group cutrently has one cost pool being an area of land located in Rajasthan, India.

Exploration and evaluation costs may indude asts of license aaquisition, directly atttibutable exploration costs such
as techniaal services and studies, seismic data acquisition and processing, exploration dslling and testing, technical
feasibility, commetdal viability costs, finance costs to the extent they ate directly attributable to finandng these
activities and an alloation of administrative and salary costs as determined by management. All costs inairred priot
to the award of an exploration license are written off as loss of the year as incurred.

Exploration and evaluation costs are dassified as tangible or intangible acotding to the nature of the assets acquired
and the dassifiation is applied consistently. Tangible exploration and evaluation assets are recognised and measured
in acordance with the acounting policy on property, plant and equipment. To the extent that such a tangible asset
is consumed in developing an intangible exploration and evaluation asset, the amount reflecting that consumption
is recorded as patt of the cost of the intangible asset.

Exploration and evaluation assets are not amortised ptor to the condusion of appraisal activities. Where technical

feasibility and commerdal viability is demonstrated, the carrying value of the relevant exploration and evaluation
asset is redassified as a development and production assets and any impairment loss recognised.

5.7. IMPAIRMENT TESTING FOR EXPLORATION AND EVALUATION ASSETS AND



PROPERTY, PLANT AND EQUIPMENT

An impaitment loss is recognised for the amount by which an asset's or cash-generating unit's cattying amount
exceeds its recoverable amount. The recoverable amount is the higher of fair value, reflecting matket conditions less
osts to sell, and value in use based on an internal discounted cash flow evaluation.

Where thete are indicators that an exploration asset may be impaired, the exploration and evaluation assets are
grouped with all development/produdng assets belonging to the same geographic segment to form the Cash
Generating Unit (CGU) for impairment testing. Where thete are indicators that an item of property, plant and
equipment assct is impaired, assets are grouped at the lowest levels for which there are sepatately identifiable cash
flows to fotm the CGU. The combined st of the CGU is compared against the CGU's tewvetable amount and
any resulting impairment loss is written off in profit or loss of the year. No impairment has been recognised during
the year.

An assessment is made at each reporting date as to whether there is any indiation that previously recognised
impaitment losses may no longer exist or may have deareased. If such indiation exists, the Group estimates the
asset's of CGU's remverable amount. A previously remgnised impairment loss is teversed only if there has been a
change in the assumptions used to determine the asset’s tecoverable amount since the last impairment loss was
reagnised. The reversal is limited so that the cartying amount of the asset does not exceed its rewverable amount,
nor exceed the artying amount that would have been determined, net of depredation, had no impairment loss
been recognised for the asset in prior years. Such reversal is remgnised in profit or loss unless the asset is carred at a
te-valued amount, in which ase the reversal is treated as a tevaluation increase.

5.8. FINANCIAL ASSETS

Finandal assets and finandal liabilities are remgnised on the Gtoup's Statement of Finandal Position when the
Group has become a party to the contracual provisions of the related instruments.

Finandal assets of the Group, under the scope of IAS 39 'Finandal Instruments: Reognition and Measurement' fall
into the ategory of loans and receivables. When finandal assets are recognised initially, they are measured at fair
value plus transaction asts. The Group determines the dassifiation of its finandal assets at initial recognition.

Loans and receivables ate non-detivative finandal assets with fixed or determinable payments that are not quoted in
an active matket. Such assets are subsequently cartied at amortised aost using the effective interest method, less
provision for impairment. Gains and losses are recognised in profit or loss when the loans and receivables are
detecognised ot impaired, as well as through the amottisation process.

Loans and receivables are assessed for indiators of impairment at the end of each reporting period. Loans and
receivables are considered to be impaited when thete is objective evidence that, as a result of one or more events that
oautred after the initial recognition, the estimated future cash flows have been affected.

De-temgnition of loans and receivables occur when the rights to recive ash flows from the instrument expite or
are transferred and substantially all of the risks and rewards of ownership have been transferted.

5.9. FINANCIAL LIABILITIES
The Group's finandal liabilities indude debts, bank overdrafts, trade and other payables and loans from related
parties.

Finandal liabilities are recognised when the Group becomes a party to the contractual agreements of the related
instrument.

Finandal liabilities are recognised at their fair value less transaction wsts and subsequently measured at amortised
st less settlement payments. Amortised st is computed using the effective interest method.

Trade and other payables and loans from related parties are interest free finandal liabilities with maturity period of
less than twelve months and are carried at transaction value which is not materially different from their fair value.

A finandal liability is derecognised when the obligation under the liability is dischatged or aancelled of expires.

5.10. INVENTORIES

Inventories are measured at the lower of wst and net realisable value. Inventories of dsilling stores and spares ate
acounted at st induding taxes, duties and freight. The aost of all inventories other than dsilling bits is computed

on the basis of the first in first out method. The st for drilling bits is computed based on spedfic identifiation
method.

5.11. SHARE BASED PAYMENTS

The Group operates equity-settled share-based plans for its employees, directors, consultants and
advisors. Where persons are rewarded using share-based payments, the fair values of services rendered



by employees and others are determined indirectly by reference to the fair value of the equity
instruments granted. This fair value is appraised using the Black Scholes model at the respective
measurement date. In the case of employees and others providing services, the fair value is measured at
the grant date. The fair value excludes the impact of non-market vesting conditions. All share-based
remuneration is recognised as an expense in profit or loss with a corresponding credit to 'Share Option
Reserve'.

If vesting periods or other vesting conditions apply, the expense is allocated over the vesting period,
based on the best available estimate of the number of share options expected to vest. Non-market vesting
conditions are included in assumptions about the number of options that are expected to become
exercisable. Estimates are subsequently revised, if there is any indication that the number of share options
expected to vest differs from previous estimates and any impact of the change is tecorded in the year in
which that change occurs.

In additon where the effect of a modification leads to an increase in the fair value of the options
granted, such increase will be accounted for as an expense immediately or over the period of the
respective grant.

Upon exetcise of share options, the proceeds received up to the nominal value of the shares issued ate
allocated to share capital with any excess being recorded as additional paid-in capital.

5.12. ACCOUNTING FOR INCOME TAXES

Current income tax assets and/ ot liabilities comprise those obligations to, ot daims from, fisal authorities telating
to the aurrent or prot tepotting period that are unpaid / un-recovered at the date of the Statement of Finandal
Position. They are clailated acording to the tax rates and tax laws appliable to the fisal periods to which they
relate, based on the taxable profit for the year. All changes to current tax assets or liabilities are recognised as a
component of tax expense in profit or loss.

Deferred income taxes are calailated using the balance sheet method on temporary differences. ‘This involves the
comparison of the carrying amounts of assets and liabilities in the finandal statement with their tax base. Deferred
tax is, however, neither provided on the initial recognition of goodwill, nor on the initial recognition of an asset ot
liability unless the related transaction is a business combination or affects tax or acounting profit. Tax losses
available to be arried forward as well as other income tax credits to the Group ate assessed for recognition as
deferred tax assets.

Deferred tax liabilities are always provided for in full. Deferred tax assets are recognised to the extent that it is
probable that they will be offset against future taxable income. Deferred tax assets and liabilities are calaulated,
without discounting, at tax rates that are expected to apply to their respective petiod of realization, provided they are
enacted or substantively enacted at the date of the Statement of Finandal Position.

Changes in deferred tax assets or liabilities are recognised as 2 component of tax expense in profit or loss of the year,

except where they telate to items that are charged or aedited directly to othet comprehensive income ot equity in
which ase the related deferred tax is also charged or credited directly to other comprehensive incdome or equity.

5.13. BORROWING COSTS

Any interest payable on funds borrowed for the purpose of obtaining qualifying assets, which are assets that
necessarily take a substantial period of time to get ready for their intended use or sale, is apitalised as a cost of that
asset until such time as the assets are substantially ready for their intended use or sale.

Investment income earned on the temporaty investment of spedfic borrowings pending their expenditure on
qualifying assets is deducted from the borrowing wsts eligible for apitalisation.

Any assodated interest charge from funds borrowed prindpally to address a short term ash flow shortfall during
the suspension of development adivities is expensed in the petod.

Transaction costs incutred towards un-utilised debt fadlity is treated as prepayments to be adjusted against the
artying value of debt as and when drawn.

5.14. CASH AND CASH EQUIVALENTS

Cash and ash equivalents indude ash in hand and at bank in demand deposits, which are readily convettible to
known amounts of ash. These assets are subject to an insignificant fisk of dhange in value. Cash and ash
equivalents are dassified as loans and receivables under the finandal instruments ategory.

5.15. LEASING ACTIVITIES

Finance leases which transfer substantially all the sisks and benefits inddental to ownetship of the leased item, are



apitalised at the ineeption of the lease, at the fair value of the leased property ot the ptesent value of the minimum
lease payments, whichever is lower. Lease payments are apportioned between the finance charges and reduction of
the lease liability so as to achieve a constant rate of interest on the remaining balance of the liability. Finance charges
are charged directly in profit or loss of the year.

All leases other than finance leases are treated as operating leases. Operating lease payments are recognised as an
expense in profit ot loss on the straight line basis over the lease term.

Whete the lease payments in respect of operating leases ate made for exploration and evaluation activities ot
development and production adtivities, these ate apitalized as part of the cost of these assets.

5.16. PROVISIONS AND CONTINGENT LIABILITIES

Provisions are remgnised when the Group has a present obligation (legal or constructive) as a result of a past event,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation
and a reliable estimate can be made of the amount of the obligation. Where the Group expeds some or all of a
provision to be reimbursed, for example under an insurance contract, the reimbursement is recognised as a separate
asset but only when the reimbursement is virtually certain. The expense relating to any provision net of any
reimbursement is recgnized in profit orloss of the year. To the extent such expense is incurred for construction or
development of any asset, it is induded in the cost of that asset. If the effect of the time value of money is material,
provisions are detetmined by discounting the expected future cash flows at a pre-tax rate that reflects airrent matket
assessments of the time value of money and, where approptate, the risks spedfic to the liability. Where discounting
is used, the increase in the provision due to the passage of time is recognised as other finance expenses.

Provisions indude decommissioning provisions representing management's best estimate of the Group's liability
for restoring the sites of drilled wells to their original status. Provision for desommissioning is recognised when the
Group has an obligation and a reliable estimate aan be made. The amount recognised is the present value of the
estimated futute expenditure. A cotresponding item of property, plant and equipment of an amount equivalent to
the provision is also recgnised and is subsequently depredated as part of the asset. The unwinding of the discount
is recognised as 2 finance cost.

Commitments and contingent liabilities are not recognised in the finandal statements. They are disdosed unless the
possibility of an outflow of resources embodying economic benefits is remote. A contingent asset is not recognised
in the finandal statements but disdosed when an inflow of emnomic benefits is probable.

In those ases where the possible outflow of emnomic resouree as a result of present obligations is nsidered

improbable or remote, or the amount to be provided for annot be measured reliably, no liability is recognised in
the statement of finandal position and no disdosure is made.

5.17. SEGMENT REPORTING
Operating segments are identified on the basis of internal reports about components of the Group that are
regularly reviewed by the chief operating dedsion maker in order to alloate resources to the segments and to assess

their petformance. The Company considets that it operates in a single operating segment being the produdion and
sale of gas.
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6. INTANGIBLE ASSETS : EXPLORATION AND EVALUATION ASSETS

Intangible assets comprise of exploration and evaluation assets. Movement in intangible assets is as under:

Intangible assets:
exploration and
evaluation assets

Balance as at 1 April 2011 14,110,885
Additions 26,886,988
Balance as at 31 March 2012 40,997,873
Additions 53,569,365
Transfer to development assets A (76,139,848)

Balance as at 31 March 2013 18,427,390




The above additions indude bortowing costs apitalised of US$ 3,769,364 (previous year: US$ 1,584,671) during the
year. The weighted average apitalisation rate on funds botrowed is 5.8 per cent per annum (previous year 5.9 per
cent),

'The Group has a valid appraisal license till November 2013 and acordingly it is continuing to carty on exploration,
evaluation and appraisal adivities along with the development and produdion adivities on the commerdally viable
reserves within the same Blodk.

A Based on a2 study conducted by an independent expert and their report on 03 December 2012, the Group believes
that gas reserves discovered in the SSF field in the Block are technically feasible and commerdally viable. Aaordingly,
the Group has redassified the balane of exploration and evaluation csts as at 30 November 2012 into
development assets. Foas intends to file an integrated development plan along with its evaluation of
commerdality of all gas discoveries to the Management Committee (comptising of tepresentatives of, inter alia,
Newbuty, iSetvices, Foars, ONGC and DGH) as required by the PSC ptior to the or upon completion of the
appraisal petiod.

(This space has been intentionally left blank)

7. PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment comprise of the following:

Development
Extended / Capital
well test Production Bunk C Other work-in-
Cost Land equipment assets Houses Vehicles assets progress Total
Balance as at 1 April 2011 36,437 1,920,338 166,072,377 3,860,383 1,862,208 1,061,793 1,673,006 176,486,542
Additions/ transfets - 1,031,458 37,010,640B 392,313 1,832,201 238,616 1,708,555 42,213,783
Disposals/transfers - - - - - - 1,244110 1,244,110
Balance as at 31 March 2012 36,437 2,951,796 203,083,017 4,252,696 3,694,409 1,300,409 2,137,451 217,456,215
Additions/transfers - 625,721 105,992,814 981,106 1,123,483 123,491  1,022958 109,869,573
Disposals/transfers - - 37,399 - 1,156,137 1,193,536
Balance as at March 2013 36,437 3,577,517 309,075,831 5,233,802 4,780,493 1,423,900 2,004,272 326,132,252
Accumulated Depreciation
Balance as at 1 April 2011 - 262,442 156,168 1,522,192 610,882 578,067 - 3,129,751
Depredation for the year - 197,940 484,055 666,172 419,138 151,996 - 1,919,301
Disposals/ transfers - - - - - - - -
Balance as at 31 March 2012 - 460,382 640,223 2,188,364 1,030,020 730,063 - 5,049,052
Depredation for the year - 249,274 1,509,277 755,316 748,148 228,102 - 3,490,117
Disposals/ transfets - - - - - - - -
Balance as at 31
March 2013 - 709,656 2,149,500 2,943,680 1,778,168 958,165 - 8,539,169
Carrying values
At 31 March 2012 36,437 2,491,414 202,442,794 2,064,332 2,664,389 570,346 2,137,451 212,407,163
At 31 March 2013 36,437 2,867,861 306,926,331 2,290,122 3,002,325 465,735 2,004,272 317,593,083

The balances above reptesent the Group's share in propetty, plant and equipment as pet Note 3.

B Tangible assets comptsing of development/ producion assets trepresent the amount of exploration and



evaluation expenditure inaurred and acumulated up to the date of the first commerdal discovery dedared by the
Group on 21 January 2008 in respect of SGL field. Since ONGC has exerdsed the option to aaquite a 30 per cent
pattidpating interest in the diswovered field, acordingly the additions to development and production assets
represents 63 per cent of the total cost incutred by the pattidpating patties. Further, the additions during the year
indude the expenditure inairred for diilling of further wells in the SGL field to enhance the produdion activity.
Also induded under development and production assets are completed additional producton fadlities (gas
gathering station - 2) in respect of the SGL field. The Group commencad produdion from the new fadlity from 1
Odobet 2012, and acordingly such produdtion assets have been depredated since this date.

As mentioned in note 6, duting the year ended 31 March 2013, development assets also indude a transfer from
exploration and evaluation assets, in respect of the SSF field, consequent to the commetrdal viability and technical
feasibility of the reserves in the field, based on the report of an independent expert and the evaluation made by
Group's management in respect of these reserves. Pending the assessment of these feserves by the Management
Committee and completion of development for production adtivities, no depredation has been charged on the
same.

Development/Production assets also indude bottowing wsts apitalised of US§ 8,699,988 (ptevious year: US$

7,416,354). The weighted average capitalisation tate on funds botrowed is 5.8 pet cent per annum (ptevious year 5.9
per cent).

CThese vehides ate taken on finance leases as disdosed in Note 16.

The depredation has been induded in the following headings-

31 March 2013 31 Match 2012
Deptredation induded in exploration and evaluation assets 1,509,214 1,205,795
Depredation induded in development assets 330,140 199,569
Depredation induded in statement of comprehensive 1,509,277 484,055
income under st of sales
Total 3,348,631 1,889,419

8. DEFERRED TAX ASSETS/ LIABILITIES (NET)

Deferred taxes arising from temporary differences are summarized as follows:

31 March 2013 31 March 2012

Deferred tax assets

Hnabsorbed losses/ credits 124,118,984 92,437,437
Deferred tax liability 124,118,984 92,437,437
Exploration and evaluation assets 96,725,907 75,805,470
Development assets/ property, plant and equipment 30,847,559 18,407,824
Total 127,573,466 94,213,294
Net deferred tax liabilities (3,454,482) (1,775,857)

a) The Group has created defetted tax assets on all its unused tax losses/unabsotbed deptedation
onsidering there is convindng evidence of availability of suffident taxable profit in the Group in the
future as summarized in note 9.

b) Thedeferred tax movements during the aurrent year have been recognized in the Consolidated Statement
of Comprehensive inoome

9. INCOME TAX CREDIT

Incmome tax is based on tax tate appliable on profit or loss in various jutisdictions in which the Group opetates.
The effective tax at the domestic rates appliable to profits in the country conemed as shown in the recondliation
below have been computed by multiplying the acounting profit by the effective tax rate in each jurisdiction in which
the Group operates. The individual entity amounts have then been aggregated for the consolidated finandal
statements. The effective tax rate applied in each individual entity has not been disdosed in the tax recondliation
below as the amounts aggregated for individual Group entities would not be a meaningful number.

Income tax credit is arising on account of the following:

31 March 2013 31 March 2012

Current tax - -
Deferred tax expense (1,678,625) (1,776,474)

Total (1,678,625) (1,776,474)




The relationship between the expected tax expense based on the domestic tax rates for each of the legal entities
within the Group and the reported tax expense in profit ot loss is recondled as follows:

31 March 2013 31 March 2012

Aaounting profit for the year before tax 3,072,792 3,132,954
Non-taxable loss (902,166) (1,073,693)
Taxable inoome 3,974,958 4,206,647
Effective tax at the domestic rates applicable to profits in (1,678,625) (1,776,474)
the wuntry wncemed

Other tax aedits - -
Tax credit (1,678,625) (1,776,474)

Indus Gas profits are taxable as per the tax laws applicable in Guemnsey whete zero percent tax rate has been
ptescibed for wtporates. Aaordingly, there is no tax liability for the Group in Guemsey. iServices and Newbury
being partidpants in the PSC are covered under the Indian Inmome tax laws as well as tax laws for their respective
ountres. Considering that both Cyprus and Mauritius have double tax avoidance arrangement with India, profits
in Newbury and iServices are not likely to attract any additional tax in their loal jurisdidion. Under Indian tax laws,
Newbuty and iServiaes are allowed to daim the entire expenditure in respect of the Oil Blodk incutred till the start of
commerdal produdion (whether induded in the exploration and evaluation assets ot development assets) as
dedudible expense in the first year of commerdal production ot over a petiod of 10 years. The Company has opted
to daim the expenditure in the first year of commerdal produdion. To the extent this expenditure temains
unutilized, it an be atried forward indecfinitely to subsequent years for set off against future taxable income.
During the year ended 31 March 2011, the Group had commenced commerdal production and has started to
generate profits in Newbury and iServices. Futther duting the year ended 31 March 2013, the group has increased its
operation as result of apitalisation of new production fadlity (refer to note 7). Aaordingly, the Group has started
receiving set off of this expenditure against taxable income and management believes there is reasonable certainty of
utilisation of remaining unutilized expenditure in the future years. Therefore, deferred tax asset has been created on
unutilized balance of these expenditures.

10. INVENTORIES

Inventodies comptise of the following:

31 March 2013 31 March 2012

Drilling and production stores and spares 5,814,038 7,868,454
Fuel 79,888 43955
Goods in transit 80,690 37,175
Total 5,974,616 7,949,584

'The above inventoties are held for use in the exploration, development and produdion adtivities, these are valued at
wst determined based on policy explained in paragraph 5.10. No inventory write downs or reversals are recognized
in the years ended 31 March 2013 and 2012,

Consumption of inventories of US$319,667 (previous year: US$ 216,808) were rewrded as an expense under the
heading 'wst of sales' in the consolidated statement of comptehensive income duting the year ended 31 March 2013.

11. OTHER CURRENT ASSETS

31 March 2013 31 March 2012
Prepayments for
- proaurement of debt - 17,894
- others 43,125 108,652
Total 43,125 126,546

Prepayments for proaurement of debts reptresent the proportionate fee paid for the un-utilised fadlity (tefer to Note
14).

12. CASH AND CASH EQUIVALENTS
31 March 2013 31 March 2012

Cash at banks in curtent acounts 7,546,024 248,246
Total 7,546,024 248,246




The Group only deposits ash surpluses with major banks of high quality credit standing.
13. EQUITY

Authorised share capital

The total authotised share apital of the Company is GBP 5,000,000 divided into 500,000,000 shares of GBP 0.01
each. The total numbet of shares issued by the Company as at 31 March 2013 is 182,973,924 (ptevious year:
182,913,924). Duting the year ended 31 March 2013, one of the directors has exerdsed his right of share option and
has been issued 60,000 Shares.

--For all matters submitted to vote in the shareholders meeting of the Company, every holder of ordinary shares, as
reflected in the tecotds of the Company on the date of the shareholders' meeting has one vote in respect of each
share held.

All shareholdets ate equally eligible to receive dividends and the tepayment of apital in the event of liquidation of
the individual entities of the Group.

Additional paid in capital
Additional paid-in capital represents excess over the par value of share apital paid in by shareholders in retumn for
the shares issued to them, recrded net of expenses inaurred on issue of shares.

Currency translation reserve

Currency translation resetve represents the balance on translation of assets and liabilities of Indus Gas into US$ till
30 November 2010 when its fundional airrency was assessed as GBP. Subsequent to 1 December 2010, fundional
arrrency of Indus Gas was reassessed as US§.

Share option reserve
The amount of share option reserve represents the acumulated expense recognized by the company in its profit &
loss on aaount of shate based options given by the Company.

Metger reserve
The balance in the Metger feserve represents the fair value of the consideration given in excess of the nominal value
of the ordinary shares issued in an acquisition of entity under ommon cntrol.

14. LONG TERM DEBT FROM BANKS

Maturity 31 March 2013 31 March 2012
year
Non-aitrent portion of long term debt 2018/2021 102,213,678 81,457,230
Cutrent portion of long term debt 16,962,446 15,415,367
Total 119,176,124 96,872,597

The Group obtained two term loan facilities from a consortium of banks in the amount of $110,000,000
and $40,000,000. Against the loan of $110,000,000, Indus Gas has drawn US$ 109,904,073 (previous
year US$ 109,904,073) and the balance has lapsed and cannot be utilised. The other loan facility of §
40,000,000 has been fully utilised as at year end.

Above debt includes a balance US$ 81,530,486 repayable in quarterly instalments of the loan is
US$3,939,000 with last instalment falling due in May 2018. This loan bears interest of LIBOR plus 500
basis points payable along with each quarterly instalment.

Balance of US$ 37,645,638 is repayable through quarterly instalments of US$ 400,000 with last
instalment falling due in May 2021. This loan bears interest of LIBOR plus 400 basis points payable
along with each quarterly instalment.

Interest capitalised on loans above have been disclosed in notes 6 and 7.

The term loans are secured by all the assets of subsidiaries of Indus ie. iServices and Newbury in
addition to the Group's participating interest in the Block RJ-ON/6 to the extent of SGL field and all
future receivables from gas sales.

The fair value of the above variable rate borrowings are considered to approximate their carrying
amounts.

15. PROVISION FOR DECOMMISSIONING
Provision for
decommissioning




Balance at 1 April 2011
Additions

Balance as at 31 March 2012
Additions

Balance as at 31 March 2013

501,392
244,259

745,651
163,864

909,515

As per the PSC, the Gtoup is requited to arty out certain decommissioning activities on gas wells. Provision for
decommissioning relates to the estimation of future disbursements related to the abandonment and
decommissioning of gas wells. The provision has been estimated by the Group's engineers, based on individual

well filling and coverage. This provision will be utilised when the related wells are fully depleted.

16. FINANCE LEASE OBLIGATIONS

Finance lease obligations represent leases entered into for vehicles which are used and operated by the

Group for the exploration and evaluation activities.

The table below summarises the total liability on account of these finance lease payments:

31 March 2013 31 March 2012
Finance lease 2,692 26,114
Less: aurrent portion 2,692 23,014
Non-current portion - 3,100

The finance lease obligations that are payable within the next 5 years from each reported period are as

follows:

Minimum lease

Amount due as at 31 March 2013 payments Interest Principal
Within 1 year 2,848 156 2,692
1- 5 years - - -
Total 2,848 156 2,692
Minimum lease
Amount due as at 31 March 2012 payments Interest Principal
Within 1 year 25,079 2,065 23,014
1- 5 years 3,284 184 3,100
Total 28,363 2,249 26,114
17. PAYABLE TO RELATED PARTIES
Related parties payable comprise of the following:
Maturity 31 March 2013 31 March 2012
Current
Liability payable to Foais On demand 55,845,886 49,389,473
Payable to directors - 13,331
55,845,886 49,402,804
Other than current
After payment of
Borrowings from Gynia Holdings bank loan per 106,053,767 42,540,536
Note 14
. 31 March 2013 31 March
Maturity 2012
After payment of
Liability payable to Foaus bank loan per - 10,000,000
Note 14
106,053,767 52,540,536




Total 161,899,653 101,943,340

Liability payable to Focus

Liability payable to Focus represents amounts due to them in respect of the Group's share of contract
costs, for its participating interest in Block RJ-ON/6 pursuant to the terms of Agreement for Assignment
dated 13 January 2006 and its subsequent amendments from time to time (hereinafter referred to as

"Assignment Agreement").

On 31 March 2013 through an amendment to the Assignment agreement between the Group and Focus,
entire outstanding balance of Focus is converted into a short term liability payable on demand. The
Group reimburses interest cost incurred by Focus on its borrowings taken from third parties to finance
the above mentioned short term borrowing subject to a minimum interest rate of 6.5 per cent per annum
and maximum interest rate of 10 per cent per annum. The actualised interest rate for the entire balance
is 6.5 per cent for the current year (previous year 6.5 per cent).

The management estimates the current borrowings to be repaid on demand within twelve months from
the statement of financial position date and these have been classified as cutrrent borrowings.

Borrowings from Gynia Holdings Ltd. carries interest rate of 6.5 per cent per annum compounded
annually. Out of this loan from Gynia Holdings Ltd., US$ 52 million is subotdinated to loans taken from
the banks (detailed in note 14) and therefore, is repayable along with related interest subsequent to
repayment of bank loans in March 2021. Balance of = US$ 54 million is repayable along with related
interest in the year ending 31 March 2019.

Interest capitalised on loans above have been disclosed in notes 6 and 7.
Other payables to related parties comprise of outstanding balances to associate entities and directors and

are all short term in nature. The carrying values of the borrowings and other payables are considered to
be a reasonable approximation of fair value.

18. EMPLOYEE COST

The Group does not have employees. However, cost pertaining to the employees of Foaus have been induded in
the cost of sales and administrative expenses in the consolidated statement of comprehensive income amounting to
US$ 262,325 (previous year US$ 242,652) and US$ 380,253 (previous year US$ 531,448) respectively.

19. FOREIGN CURRENCY EXCHANGE (LOSS)/ GAIN, NET

The Group has recgnised the following in the profit ot loss on acount of foreign aurrency fluctuations:

31 Match 2013 31 Match 2012
Loss on restatement of foreign airrency monetary receivables (85,555) (3,268)
and payables
Loss afising on settlement of foreign currency transactions
and restatement of foreign aurrency balances arising out of 116.450 104.682
Oil blodk opetations ’ ’
Total 30,895 101,414

20. OPERATING LEASES

Lease payments capitalised under exploration and evaluation assets and development/ production assets dutring the
year ended 31 March 2013 amount to US$ 45,260,114 (previous year:US$35,972,144 ). No sublease payments or
contingent rent payments wete made or reived. No sublease income is expected as all assets held under lease
agreements are used exdusively by the Group. All the operating leases of the Group ate cancellable and there are no
future minimum payments for the existing operating leases. The terms and conditions of these operating leases do
not impose any signifimnt finandal restticions on the Group.

21. SHARE BASED PAYMENT

The Company maintains an equity settled share-based payment scheme adopted and approved by the directors on
29 May 2008. Presently, the Company has approved three schemes for the Directors, Consultant and Nominated
Advisor known as the "Directors’ option agreements"”, "Advisers Option agreement” and "Arden option deed",



respedtively. The Company has no legal or constructive obligation to reputchase or settle the options. In acordance
with the Plan, upon vesting, the stod options will be settled by the issuance of new shares on payment of the
exerdse price.

The total amount to be expensed over the vesting petiod is determined by reference to the fair value of the options
granted. The total expense recognised in the profit orloss under the heading 'administrative expenses' of the year
ended 31 March 2013 is NIL (previous year: US$ 12,188).

The fair values of options granted were determined using the Black Scholes option ptidng model that takes into
acount factors spedfic to the share incentive plans along with other extemal inputs.

The following ptindpal assumptions were used in the valuation: Expected volatility was determined by comparison
with implied volatility of Oil and Gas sector stocks and trading volatility of the Company available till the grant
date. Dividend yield is taken as nil as the Group has not paid any dividend. The risk-free rate is the rate assodated
with a risk-free secutity with the same matutity as the option. At each reporting date, the Group reviews its
estimates of the number of options that are expected to vest. The Group remgnizes the impact of the revision to
otiginal estimates, if any, in the profit ot loss, with a corresponding adjustment to 'stodk option reserve' in equity.

The inputs to the Black Scholes model for options that have been granted ate summarised as follows:

Directors and

Advisors Arden
Grant date 29 May 2008 29 May 2008
Fair value of option using the Black Scholes model at grant date (GBP) 0.84 0.62
Exerdse ptice (GBP) 1.64 1.64
Expeded volatility 35 per cent 35 pet cent
Option life (in years) 5 54
Dividend yield - -
Risk-free interest ratc 4.99 per cent 5.06 per cent

A Consequent to a modifiation made subsequent to the aurrent year, the option life for advisors has been changed
to 6 years.

The total outstanding and exerdsable share options and weighted average exerdse prices for the vatious categoties of
option holders during the reporting petiods are as follows:

Share options granted to Directors and Advisors

All the options granted to the Directors and Advisors are fully vested in eatlier years. During the year ended 31
March 2013, one of the directors has exerdsed his right of share option for 60,000 Shares. The outstanding balance
and exerdsable share options granted to directors and consultants for the year ended 31 March 2013 were 180,000
having a weighted average price of US$ 1.64 per option (previous year: 240,000 with weighted average price of US$
1.64 pet option) and expity date of 6 June 2013. Subsequent to 31 March 2013 all the options have been exerdsed
by the option holders. However based upon the request of these holdets, the payment has been deferred till the
date of sale of such option shares and interest at 6% per annum shall be levied from the date of notice of exerdse till
the exerdse value is finally remitted to the Company. Issue of shares for such options is in process.

Share options granted to Arden Partners

There was no movement in the outstanding options under this category during the year ended 31 March 2013 as
the Shate options granted to advisors on 28 May 2008 ate fully vested and consequently, there is no acounting
impliation duting the repotted petiod. The outstanding balance and exerdsable share options granted to advisors
for the year ended 31 March 2013 were 76,220 having a weighted average ptice of US$ 1.64 pet option (ptevious yeat:
76,220 with weighted average price of US$ 1.64 per option). In the previous year upon the request of Advisor, the
validity of exetdse period was extended by two years to expire on 6 June 2013. Subsequently on 10 June 2013 the
validity of the exerdse period has been further extended by one year and now the options will expire on 6 June
2014.

The share options outstanding at the end of the year had a weighted average remaining contractual life of 1.18 years
(ptrevious year: 1.18 years).

22. EARNINGS PER SHARE

The calaulation of the basic earnings per shate is based on the eamings attributable to ordinary shareholders divided



by the weighted average number of shates in issue during the year.

Calaalation of basic and diluted eamings per shate for the year ending 31 March 2013 and 31 Match 2012 are as

follows:
31 March 2013 31 March 2012

Profit atttibutable to shateholders of Indus Gas Limited, 1,394,167 1,356,480
for basicand dilutive
Weighted average number of shates (used for basic eatnings 182,931,020 182,913,924
pet share)
No of equivalent shates in tespect of outstanding options 43,007 57.437
Diluted weighted average number of shates (used for 182,974,117 182,971,361
diluted earnings per shate)
Basic earnings per share 0.01 0.01

0.01 0.01

Dilutive earnings per share

As detailed in note 21 above on Share based payments, the Group has granted options as under:

. Share options granted to Directors and Advisors- 180,000 Outstanding exercisable options

(previous year- 240,000)

e  Share options granted to Arden Parter- 76,220 Outstanding exercisable options (ptevious yeat-

76,220)

23. RELATED PARTY TRANSACTIONS

The related parties for each of the entities in the Group have been summarised in the table below:

Nature of the relationship

Related Party's Name

1. Holding Company

I1. Ultimate Holding Company
ITII. Enterprise over which Key Management

Personnel (KMP) exercise control (with whom
there are transactions)

Gynia Holdings Ltd.

Multi Asset Holdings Ltd. (Holding Company of Gynia
Holdings 1.4d)

Foais Enetgy Limited

Disclosure of transactions between the Group and related parties and the outstanding balances as of 31

March 2013 and 31 March 2012 is as undet:

Transactions with parent company

Particulars 31 March 2013 31 March 2012
Transactions daring the year with the holding company
Loan taken 59,086,130 26,040,883
Interest 4,427,101 1,414,208
Bdlances at the end of the year
Total payables* 106,053,767 42,540,536
*including interest
Transactions with KMP and entity over which KMP exercise conttol
Particulars 31 March 2013 31 March 2012
Transactions during the year
Remuneration to KMP
®  Short term employee benefits 447,344 499,591
®  Share based payments - 6,010
Total 447,344 505,601



Entity over which KMP exetdse control

Remittances 76,525,210 70,434,990
Share of cost inaurred by the Foaus in respect of the Blodk 70,466,095 59,813,014
Expenses reimbursed 71,310 1,126,261
Interest on loan 2,549,593 3,775,920
Balances at the end of the year

Total payables* 55,845,886 59,389,473

*including interest
Directors' remuneration
Directors' remuneration is induded under administrative expenses, evaluation and exploration assets or

development assets in the cnsolidated finandal statements allocated on a systematicand rational manner.

Remuneration by diredtor is also separately disdosed in the directors' report on page 9.

24. SEGMENT REPORTING
The Chief Operating Dedsion Maker (or Chief Exeaative Officer) reviews the business as one operating segment
being the extraction and produdion of oil and gas. Hence, no separate segment information has been fumished

herewith.

All of the non-aurrent assets other than finandal instruments and deferred tax assets (thete are no employment
benefit assets and tights arising under insurance wntracts) are located in India and amounted to US§ 336,021,358
(previous year: US$ 253,405,921).

The Group has a single product, i.e. natural gas, whidh is supplied to a single axstomer, GAIL within India.

25. COMMITMENTS AND CONTINGENCIES
The group has no contingencies as at 31 March 2013 (previous year Nil).

A summary of the commitments existing as at 31 March 2013 and 31 March 2012 are as follows:

Nature of the commitments 31 March 2013 31 March 2012
Group's share in ommitment for

purchase of equipment and storage tanks ) 15,660,379
Total - 15,660,379

26. ACCOUNTING ESTIMATES AND JUDGEMENTS

In prepating consolidated finandal statements, Group's management is required to make judgments and estimates
that affect the reported amounts of assets and liabilities and the disdosure of contingent assets and liabilities at the
date of the finandal statement and the reported amounts of revenues and expenses dutring the reporting
petiod. The judgments and estimates are based on management's best knowledge of airrent events and actions and
actual results from those estimates may ultimately differ.

Significant ju ents applied in the preparation of the consolidated financial statements are as under:
Determination of functional currency of individual entities

Following the guidance in TAS 21 "The effets of changes in foreigh exchange rates” the fundional aarrency of each
individual entity is determined to be the airrency of the primary economic environment in which the entity
operates. In management's view each of the individual entity’s fundional cutrency reflects the transactions, events
and conditions under which the entity conducs its business. Management believes that US§ tepresents the
fundional airrency for each of the entities within the Group. US$ is the airrency in which each of these entities
primarily generate and expend aash and also generate funds for finandng activities.

Full cost acconnting for excploration and evaluation excpendsture

The Group has followed 'full cost' approach for acounting exploration and evaluation expenditure against the
'suaessful efforts’ method. As further explained in Notes 5.6 and 6, exploration and evaluation assets recorded
using 'full wst' approach is tested for impairment ptior to redassification into development assets on suaessful

discovery of gas reserves.

Impasrment of tangible and intangible assets



The Group follows the guidance of IAS 36 and IFRS 6 to determine when a tangible or an intangible asset is
impaired. This determination tequires signifimnt judgment to evaluate indiators triggeting impairment. The
Group monitots intetnal and extemal indicators of impairment relating to its tangible and intangible assets. Upon
the confirmation of commerdal discovery in the SSF field in the Block on 3 December 2012, as detailed in note 6,
management has arried impairment assessment of property, plant and equipment and intangible assets of the
Blods. Further management has assessed that no sudh indicators have oaurred or exists as at 31 March 2013 to
require another impairment testing of property, plant and equipment and intangible assets on that date.
Management considers entite Blodk as one Cash generating unit for the purpose of impairment testing.

Estimates used in the preparation of the consolidated financial statements
Useful life and residual value of tangible assets

The Group reviews the estimated useful lives of propetty, plant and equipment at the end of each annual reporting
petiod. Spedfially, production assets are depredated on a basis of unit of production (UOP) method which
involves significant estimates in respect of the total future production and balance reserves. The alailation of UOP
rate of depredation ould be impaced to the extent that the actual production in futute is different from the
foreaasted production. Duting the finandal year, the directors determined that no change to the useful lives of any
of the property, plant and equipment is required. The atrying amounts of propetty, plant and equipment have
been summarised in note 7.

Recognition of provision for decommissioning cost

As per the PSC, the Group is tequired to carry out certain decommissioning activities on gas wells. The ultimate
decommissioning csts are uncertain and st estimates can vaty in tresponse to many factors induding dhanges to
relevant legal requirements, the emetgence of new testoration techniques ot expetrience at other production sites. The
expected timing and amount of expenditure aan also dhange, for example, in response to changes in reserves or
changes in laws and regulations or their interpretation. As a result, there could be adjustments to the provisions
established which would affett future finandal tesults. The liabilities estimated in respect of decommissioning
provisions have been summarised in note 15.

Impairment testing

As explained above, the management arried out impairment testing of property, plant and equipment and
intangible assets of the Blodk on 3 December 2012 upon the confirmation of commerdal discovery in the SSF field
in the Block. An impairment loss is tecognized for the amount by which the asset's or cash-generating unit's
arrying amount exaeeds its recoverable amount. To determine the recoverable amount, management estimates
expected future ash flows from the Blodk and determines a suitable interest tate in order to alalate the present
value of those ash flows. In the process of measuting expected future cash flows management makes assumptions
about future gross profits. These assumptions trelate to future events and draimstances. In most ses,
determining the applimble discount rate involves estimating the approptate adjustment to market risk and the
approptiate adjustment to asset-spedficrisk fators.

The recoverable amount was determined based on value-in-use calanlations on the basis of gas reserves confirmed
by an independent expert. Selling price of the gas is based on existing selling price to GAIL which is fixed for three
years and thereafter with 3% per annum increase for future years. The discount rate calaulation is based on the
Company's weighted average cost of apital adjusted to teflect pre-tax discount rate and amounts to 10% p.a.
Management believes that no reasonably possible changes in the assumptions may lead to impairment of propertty,
plant and equipment and intangible assets of the Block.

27. BASIS OF GOING CONCERN ASSUMPTION

The Group has airrent liabilities amounting to US § 77,948,038 majority of which is towards airrent portion of
bortowings from banks and related parties summarised in notes 14 and 17. As at 31 March 2013, the amounts due
for repayment within the next 12 months to banks are US$ 16,962,446 which the Group expedts to meet from its
internal generation of ash from operations. Also duting the year, as a result of the commenceement of the
additional production fadlities, as summarised in note 7 on Property, Plant and Equipment, the expected inflows
from the annual take and pay as per the contract with the key aastomer shall be inaeased signifiantly in the coming
year. In furtherance of the subordination of the loan as detailed in note 17, Gynia has also assured the Group to
provide support for any ash requirement to meet its obligations towards banks not met through intemal
generation of aash. Further, as detailed in note 6, management intends to file an integrated development plan for all
identified and commerdally feasible gas tesetves in the coming year to the management committee. Once they are
approved, the Company’s ability to raise borrowings to fund development expenditure will be further enhanced.
Based on this, the cwnsolidated finandal statements have been prepared on a going concem basis.

28. CAPITAL MANAGEMENT POLICIES

The Group's objectives when managing capital are to safeguard the Group's ability to continue as a going concem in
order to provide returns to shareholders and benefits to other stakeholders and to maintain an optimal apital
structure to reduce the wst of apital.

The Group manages the apital structure and makes adjustments to it in the light of dhanges in economic



oonditions and the fisk dharacteristics of the undetlying assets. The Group monitors apital on the basis of the
gearing ratio. This ratio is calaulated as total debt divided by total capital employed.

Total debt is calaulated as total liabilities (induding 'airrent and non-cutrent liabilities' as shown in the consolidated
Statement of Finandal Position) of the Group. Total apital employed is calaulated as 'equity’ as shown in the
consolidated Statement of Finandal Position plus total debt.

31 March 2013 31 March 2012
Total debt 299,598,091 204,050,206
Total equity 60,143,917 58,590,460
Total apital employed 359,742,008 262,640,666
Gearing ratio 83 per cent 78 per cent

The gearing ratio has increased since the previous year due to inarease in the drawdown of loans from banks and
related parties to fund additional exploration, evaluation and development activities of the Group.

The Group is not subject to any externally imposed apital requirements. There were no dhanges in the Group's
approach to apital management duting the year.

29. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

A summary of the Group's finandal assets and liabilities by category ate mentioned in the table below.

The artying amounts of the Group's finandal assets and liabilities as recognised at the date of the statement of
finandal position of the reporting petiods under review may also be ategorised as follows:

31 March 2013 31 March 2012
Loans and receivables
Non-aarrent assets
- Seaurity deposits 885 885
Current assets
- Trade receivables 9,926,029 796,047
- Cash and ash equivalents 7,546,024 248,246
‘Total financial assets under loans and 17,472,938 1,045,178
receivables
Financial labilities measured at amortised cost:
Non-airrent liabilities
- Long term debt from banks 102,213,678 81,457,230
- Payable to related parties 106,053,767 52,540,536
Current liabilities
- Current portion of long term debt 16,962,446 15,415,367
from banks
- Currgnt portion of payable to related 55,845,886 49,402,804
parties
- Acrued expenses and other liabilities 59,929 257,602
‘Total financial liabilities measured 281,135,706 199,073,539

at amortised cost

The fair value of the finandal assets and liabilities desaribed above dosely approximates their cartying value on the
statement of finandal position date.

Risk management objectives and policies

The Group finances its opetations through a mixture of loans from banks and related parties and equity. Finance
requirements such as equity, debt and project finance are reviewed by the Board when funds ate required for
acquisition, exploration and development of projects.

The Group treasury functions are responsible for managing fund requirements and investments whidch indudes
banking and ash flow management. Interest and foreigh exdhange exposure are key fundions of treasury
management to ensure adequate liquidity at all times to meet cash requitements.

The Group's prindpal finandal instruments ate cash held with banks and finandal liabilities to banks and related
parties and these instruments are for the putpose of meeting its requirements for operations. The Group's main
fisks arising from finandal instruments are foreign currency risk, liquidity risk, commodity price risk and credit risks.



Set out below are polides that are used to manage such tisks:

Foreign currency risk

The fundional aurrency of each entity within the Group is US$ and the majority of its business is conducted in US§.
All revenues from gas sales will be received in US$ and substantial costs are inaurred in US$. No forward exchange
oontrads were entered into during the year.

Entities within the Group conduct the majority of their transactions in their functional aitrency, other than finance
lease obligation balances which are maintained in Indian Rupees and amounts of ash held in GBP. All other
monetaty assets and liabilities ate denominated in fundional airrendes of the respective entities. The airrency
exposure on acount of liabilities which are denominated in a airrency other than the fundional airrency of the
entities of the Group as at 31 March 2013 and 31 March 2012 is as follows:

Functional currency Foreign cutrency 31 March 2013 31 March 2012
Total exposure 7,128,289 42,936
Shott term US$ Indian rupee 2,692 23,014
exposure
Shott term US$ Great Britain pound 7,125,597 16,822
exposure
Long term US$ Indian rupee - 3,100
exposure

The Group's airrency exposute tisk towards Indian Rupee is negligible due to the insignificant cutrency balance
exposed to such risk. Also, the Group doesn't maintain significant cash balance in GBP. The balance as at 31 March
2013 largely represents funds received from Gynia Holdings Ltd on 28 March 2013 which are remitted to Foais on 2
April 2013. Therefore, the Group believes its exposure towards GBP is negligible.

Liguidity risk

Ultimate responsibility for liquidity risk management rests with the Board of Directors, which has established an
approptate liquidity risk management framework for the management of the Group's short-, medium- and long-
term funding and liquidity management requitements. The Group manages liquidity risk by maintaining adequate
reserves, banking fadlities and reserve borrowing fadlities, by continuously monitoring foremst and actual cash
flows, and by matching the maturity profiles of finandal assets and liabilities

The table below summatises the maturity profile of the Group's finandal liabilities based on contractual
undiscounted payments for the liquidity analysis

3 months to
On demand 1-3 months 1vyeat 1-5 yeats 5+ yeats
31 March 2013
Non-interest bearing 1,160,725 59,929 - - - 1,220,654
Vatiable interest rate liabilities 54,685,161 5,932,511 17,290,760 90,211,779 30,311,321 198,431,532
Fixed interest rate liabilities - - - - 106,053,767 106,053,767
55,845,886 5,992,440 17,290,760 90,211,779 136,365,088 305,705,953
31 March 2012
Non-interest bearing 1,126,261 70,397 187,205 - - 1,383,863
Variable interest rate liabilities 49,196,384 5,215,062 12,332,166 90,215,274 3,827,650 160,786,536
Fixed interest rate liabilities - - - - 52,540,536 52,540,536
50,322,645 5,285,459 12,519,371 90,215,274 56,368,186 214,710,935

Interest rate risk

The Group's policy is to minimise interest rate tisk exposutes on long-term finandng. Intetest rate on short term
botrowing from Foaus is linked to actual intetest inairred by Foaus capped between 6.5 perent and 10 percent. The
Group is also exposed to changes in market interest rates through bank borrowings at vatiable interest rates. Short
term investments of the Group are also at fixed interest rate and therefore, don't expose the Group to fisk from
changes in interest rate.

'The Group's interest rate exposures are oncentrated in USS$.
The analysis below illustrates the sensitivity of profit and equity to a reasonably possible dhange in interest rates.

Based on volatility in interest rates in the previous 12 months, management estimates a range of 50 basis points to
be an approximate basis for the reasonably possible change in interest rates. All other variables are held constant.

Interest rate

+ 0.50 per
ent - 0.50 per cent



31 March 2013 1,399,575  (1,399,575)
31 March 2012 1,011,957  (1,011,957)

Since the loans are taken primatily for the putpose of exploration and evaluation and development and produdion
activities, majotity of the botrowing wsts are mpitalised to the wst of the asset. Hence, changes in the interest rates
do not have any immediate substantial impact on the profit or loss.

Commodity price risks

The Gtoup's share of production of gas from the Blodkis sold to GAIL The ptice has been agreed for the aatrent
pedod and for the next three years and the same would be reviewed periodially and reassessed mutually by the
pattics. No commodity price hedging contraas have been entered into.

Credit risk

The Group has made short term deposits of surplus funds available with banks and finandal institutions of good
aedit repute and therefore, doesn't consider the aedit risk to be signifimnt. Other recivables such as security
deposits and advances with related parties do not comprise a signifimnt axmulative balance and thus do not expose
the Group to a signifieint credit fisk. The Group has wnentration of aedit risk as 4ll the Group's tmde recivables
are held with GAIL, its only aistomer. However, GAIL has a reputable credit standing and hence the Group does
not mnsider aedit fisk in respeat of this to be signifimnt. None of the finandal assets held by the Group are past
due.

(This space has been intentionally left blank)

This information is provided by RNS
The company news service from the London Stock Exchange

FR BRGDCCXBBGXR

London Stock Exchange plc Is not responsible for and does not check content on this Webslte. Website users are responsible for
checking content. Any news item (including any prospectus) which is addressed solely to the persons and countries specified therein

should not be relied upon other than by such persons and/or outside the specified countries

restrictions on use and distribution apply.
©2013 London Stock Exchange plc. All rights reserved

including

Regulatory



